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Quarterly Business Review (QBR)

August 5, 2014
9:00 ami 12:00 pm
Rates Hearing Room

To participate by phone that does not charge long distance, please dial: 1-203-607-5164.
If you are calling long distance, please dial: 1-866-778-0364.
When prompted, enter access code: 3774881#

Here at BPA we take safety very seriously. Our motto i s ANo job is so importar
that we cannot take time to perform our work safely. In the event that the alarm sounds during this
meeting, please calmly file out the exit nearest you and meet in Holiday Park for further instructions.
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Time | Min Agenda Topic Slide Presenter
9:00 5 Review Agenda 2 Mary Hawken
9:05 15 CFO Spotlight ~ Nancy Mitman
Financial Highlights
9:20 40 A Review of 3rd Quarter Financial Results 3-17 Mary Hawken, Cheryl Hargin, Danny
A Review of 3rd Quarter Forecast Chen, Kyna Alders, Will Rector
10:00 10 | Slice Reporting 18-23 | Craig Larson
10:10 10 Review of 3rd Quarter Capital Financial Results & Forecast 24-26 Kathy Rehmer, Kyna Alders
Operational Excellence
10:20 20 Changing our Safety Culture i Making BPA a Safer Place for 27-34 Brad Bea
Everyone
10:40 20 BPA Storm Water Fees 35-41 Steve Capps
11:00 20 Transmi s firon eicBiog Updat es 42-55 Brian Scott
Other BPA Topics
11:20 25 Prioritization Update and Expectations 56-70 Mike DeWolf, Brian McConnell,
Dennis Naef, Doug Ballou
11:45 15 HCM Reconstruction Update 71-72 Brian Carter
12:00 ~ Adjourn ~ -
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Financial Highlights
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Financial Overview for FY 2014 through June 30, 2014
FCRPS

A The 3rd Quarter Review end-of-year (EQY) adjusted net revenue forecast is $289 million, a $31 million
increase from 2nd Quarter, a $172 million increase from the SOY forecast and a $151 million increase from the
rate case.

A The calculation of adjusted net revenue, as reflected in the figures above, has been clarified to remove $321 million in
Energy Northwest debt service associated with regional cooperation debt. The revenues that are not used to pay Energy
Northwest debt service will be used to pay off a like amount of higher interest federal principal.
A The improved EQY forecast is due to higher forecast revenues primarily due to the improved streamflow for the year.
A Net revenues through June are $488 million. Adjusted net revenues are $295 million.

Power Services

A The 3rd Quarter Review EQY forecast for net revenues is $459 million, a $345 million increase from 2nd
Quarter, a $452 million increase from the SOY forecast of $7 million and a $450 million increase from the rate
case forecast of $9 million.

A To create additional transparency around the net revenues from Power operations, BPA is re-introducing
Power Modified Net Revenues (PMNR). PMNR eliminates the non-operating effects of debt management
actions, specifically $321 million in Energy Northwest debt service associated with refinancing regional
cooperation debt (as discussed above).

A Through June Power Net Revenues are $480 million and Power Modified Net Revenues are $159 million.

A At $2.2 billion, total Operating Revenues continue to be strong due to the continued availability of water and steady
electricity prices and are slightly below expectations from the 2nd quarter forecast.
A At $1.7 billion, total Expenses are running behind the 2nd Quarter EOY forecast of $2.7 billion.
0 The primary driver is a $321m reduction in Energy Northwest Debt Service associated with refinancing regional
cooperation debt (as discussed above).
o Power is also forecasting reduced spending for Non-Operating generation, Renewables, Generation Conservation, and
Power Non-Generation Operations.

A After nine months of the fiscal year, there is still uncertainty in several factors, such as the timing of runoff in the Columbia River
basin and accompanying electricity prices, which will contii

A BPA will not be triggering the CRAC or DDC in 2015.
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This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Financial Overview for FY 2014 through June 30, 2014

Transmission Services
A The 3rd Quarter EQY forecast for net revenues is $150 million which is $7 million higher than at the 2nd
Quarter, a $40 million increase from the SOY forecast and a $22 million increase from the rate case.
A The SOY forecast was $110 million and the rate case net revenue forecast is $129 million.
A Through June Transmission Net Revenues are $136 million.
A Total Operating Revenues of $792 million continue to be strong due to continued strong hydro conditions.
A Total Expenses are $656 million which is below expectations from the 2nd Quarter EQY forecast of $904 million.

A Increased revenues and lower interest expense will continue to drive actual results to end the year higher than rate
case and SOY.

AUGUST 2014 QUARTERLY BUSINESS REVIEW 5

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.



($in Millions)

A B C
FY 2014
FY 2013 Fy 2014 Current
2 Start of
Actuals/ 2 Quarter
Year/ o
Review/
1. Revenues’ 3,413 3,508 3,678
2. Expenses’1 3,518 3,561 3,240
3. Net Revenues (Expenses)’? (105) (54) 438 "
4. Adjusted Net Revenue 56 117 289 7
5. End of Year Financial Reserves ° 1,272 1,272 1,138 7
6. BPA Accrued Capital Expenditures " 632 838 436

Footnotes

<1 The actuals for Revenues, Expenses and Net Revenues are audited.

<2 Does not reflect power "bookout" transactions.

<3 Net revenues include the effects of non-federal debt management. An example of non-federal debt management is the refinancing of EN debt.

<4 Adjusted Net Revenue is calculated by adding Power Senices Modified Net Revenue and Transmission Senices Net Revenues.

<5 Financial reserves consist of BPA cash, investments in U.S. Treasury market-based special securities and deferred borrowing.

<6 Funded by borrowing from the U.S. Treasury.

<7 There is uncertainty regarding the potential results that could occur by the end of the year, mainly a result of water conditions, which may affect net secondary sales,
and short-term market prices.
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This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.



FY 2014 Third Quarter Financial Results &
Third Quarter Forecast
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This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0023FY14 Transmission Services Summary Statement of Revenues and Expenses Run Date/Time: July 17, 2014/ 04:20
Requesting BL: TRANSMISSION BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A [ B C D [ E <Note 1> F
FY 2013 FY 2014 FY 2014
Actuals: Current EQY Actuals:
EYTD Actuals Rate Case SOY Budget Forecast FYTD
Operating Revenues
Sales $ 602,343 | $ 803,690 | | $ 880,697 | $ 885210 | $ 899,568 | | $ 676,296
Miscellaneous Revenues 33,094 54,007 34,349 34,357 32,597 27,716
Inter-Business Unit Revenues 95,144 122,177 111,560 108,273 116,212 88,493
Total Operating Revenues 730,581 979,873 1,026,607 1,027,840 1,048,376 792,505
Operating Expenses
Transmission Operations 85,264 114,942 140,729 137,877 136,714 93,890
Transmission Maintenance 102,586 146,933 154,233 154,348 149,546 100,941
Transmission Engineering 29,082 45,876 41,638 41,627 44,368 36,193
Trans Services Transmission Acquisition and Ancillary Services 116,534 156,807 131,287 144,052 155,259 117,647
Transmission Reimbursables 23,816 27,225 10,530 10,333 8,822 9,073
BPA Internal Support
Additional Post-Retirement Contribution 13,365 17,820 18,501 18,501 18,501 13,876
Agency Services G&A 43,380 59,868 59,927 62,713 61,553 47,120
Other Income, Expenses & Adjustments 618 (1,629) - - 961 961
Depreciation & Amortization 150,478 206,545 197,316 208,515 213,640 158,689
Total Operating Expenses 565,123 774,388 754,161 777,966 789,364 578,389
Net Operating Revenues (Expenses) 165,458 205,486 272,446 249,874 259,012 214,116
Interest Expense and (Income)
Interest Expense 128,732 174,430 190,047 183,343 156,191 113,250
AFUDC (23,933) (26,855) (36,477) (32,200) (38,400) (29,228)
Interest Income (9,510) (13,493) (9,647) (10,921) (9,102) (6,169)
Net Interest Expense (Income) 95,288 134,082 143,923 140,222 108,689 77,853
20 |Net Revenues (Expenses) $ 70,169 (% 71,404 ||$ 128,523 ($ 109,652 |$ 150,323 ||$ 136,262
B |
<1 Although the forecasts in this report are presented as point estimates, BPA operates a hydro-based system that encounters much uncertainty regarding water supply
and wholesale market prices. These uncertainties, among other factors, may result in large range swings +/- impacting the final results in revenues, expenses, and cash reserves.
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This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.



Report ID: 0023FY14 QBR Forecast Analysis: Transmission Services Run Date/Time: July 17, 2014/ 04:20
Requesting BL: TRANSMISSION BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A [ B C
FY 2014 FY 2014
Current EOY
2nd Quarter Current EOY Forecast -
Forecast Forecast 2nd Quarter
Forecast
Operating Revenues
1 Sales $ 902,759 | $ 899,568 | | $ (3,191)
2 Miscellaneous Revenues 33,317 32,597 (720)
3 Inter-Business Unit Revenues 111,243 116,212 4,968
4 Total Operating Revenues 1,047,319 1,048,376 1,057
Operating Expenses
5 Transmission Operations 134,251 136,714 2,463
6 Transmission Maintenance 154,427 149,546 (4,881)
7 Transmission Engineering 44,810 44,368 (442)
8 Trans Services Transmission Acquisition and Ancillary Services 154,100 155,259 1,159
9 Transmission Reimbursables 8,833 8,822 1)
BPA Internal Support
10 Additional Post-Retirement Contribution 18,501 18,501 -
11 Agency Services G&A 61,372 61,553 181
12 Other Income, Expenses & Adjustments 1,384 961 (423)
13 Depreciation & Amortization 210,640 213,640 3,000
14 Total Operating Expenses 788,319 789,364 1,046
15 Net Operating Revenues (Expenses) 259,000 259,012 12
Interest Expense and (Income)
16 Interest Expense 163,441 156,191 (7,250)
17 AFUDC (38,400) (38,400) -
18 Interest Income (9,038) (9,102) (64)
19 Net Interest Expense (Income) 116,003 108,689 (7,314)
20 |Net Revenues (Expenses) $ 142,997 |$ 150,323 || $ 7,326
|
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This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0063FY14 Transmission Services Revenue Detail by Product Run Date/Time: July 17, 2014 05:56
Requesting BL: TRANSMISSION BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A B C D
FY 2014 FY 2014
Rate Case SOY Budget Current EOY Actuals
Forecast
Transmission Services Operating Revenues
NETWORK
1 PTP - LONG TERM $ 425,004 | $ 422291 | $ 419,482 || $ 311,245
2 NETWORK INTEGRATION 127,650 127,650 132,119 101,871
3 INTEGRATION OF RESOURCES 22,328 22,328 22,328 19,264
4 FORMULA POWER TRANSMISSION 29,940 28,982 28,916 21,739
5 PTP - SHORT TERM 28,301 25,635 31,115 27,350
6 TOTAL: NETWORK 633,223 626,887 633,960 481,471
ANCILLARY SERVICES
7 SCHEDULING, SYSTEM CONTROL & DISPATCH 122,424 121,231 122,460 92,422
8 OPERATING RESERVES - SPIN & SUPP 41,162 45,514 57,399 40,098
9 VARIABLE RES BALANCING 58,631 58,617 58,656 43,981
10 REGULATION & FREQ RESPONSE 5,991 5,991 6,081 4,665
11 ENERGY & GENERATION IMBALANCE - 4,248 7,450 5,891
12 DISPATCHABLE RES BALANCING 3,116 3,191 2,101 1,303
13 TOTAL: ANCILLARY SERVICES 231,324 238,792 254,147 188,359
INTERTIE
14 SOUTHERN INTERTIE LONG TERM 81,551 81,788 81,957 61,401
15 SOUTHERN INTERTIE SHORT TERM 4,187 4,045 4,008 2,979
16 MONTANA INTERTIE LONG TERM 115 115 115 86
17 MONTANA INTERTIE SHORT TERM - - 45 45
18 TOTAL: INTERTIE 85,853 85,948 86,125 64,511
AUGUST 2014 QUARTERLY BUSINESS REVIEW 10

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0063FY14 Transmission Services Revenue Detail by Product Run Date/Time: July 17, 2014 05:56
Requesting BL: TRANSMISSION BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A | B | C D
FY 2014 FY 2014
Rate Case SOY Budget Current EOY Actuals
Forecast
OTHER REVENUES & CREDITS
19 TOWNSEND-GARRISION TRANS $ 12,421 | $ 12,421 | $ 12,376 $ 9,271
20 GEN INTEGRATION - OTHER REV 9,296 9,296 9,296 6,973
21 USE OF FACILITIES 5,147 5,147 5,094 3,814
22 POWER FACTOR PENALTY 3,566 3,566 3,322 2,155
23 NFP - DEPR PNW PSW INTERTIE 2,943 2,943 3,190 2,482
24 AC - PNW PSW INTERTIE - OTH REV 1,594 1,603 1,671 1,265
25 OPERATIONS & MAINT - OTHER REV 1,054 1,054 963 731
26 COE & BOR PROJECT REV 954 954 954 716
27 RESERVATION FEE - OTHER REV 316 316 557 557
28 TRANSMISSION SHARE IRRIGATION 382 382 390 164
29 LAND LEASES AND SALES 301 301 280 292
30 OTHER LEASES REVENUE 84 84 119 82
31 REMEDIAL ACTION - OTHER REV 51 51 17 30
32 MISC SERVICES - LOSS-EXCH-AIR 100 100 87 113
33 FAILURE TO COMPLY - OTHER REV - - 643 753
34 UNAUTHORIZED INCREASE - OTH REV - - 544 623
35 OTHER REVENUE SOURCES - - - [©))
36 TOTAL: OTHER REVENUES & CREDITS 38,209 38,216 39,503 30,017
FIBER & PCS
37 FIBER OTHER REVENUE 7,876 7,876 8,563 6,218
38 WIRELESS/PCS - OTHER REVENUE 4,861 4,861 2,556 2,147
39 WIRELESS/PCS - REIMBURSABLE REV 1,185 1,185 3,128 3,528
40 FIBER OTHER REIMBURSABLE REV 1,157 1,157 1,395 2,299
41 TOTAL: FIBER & PCS 15,080 15,080 15,643 14,193
REIMBURSABLE
42 REIMBURSABLE - OTHER REVENUE 17,019 17,019 13,357 9,840
43 ACCRUAL REIMBURSABLE - - - -
44 TOTAL: REIMBURSABLE 17,019 17,019 13,357 9,840
DELIVERY
45 UTILITY DELIVERY CHARGES 3,266 3,266 3,040 2,170
46 DSIDELIVERY 2,633 2,633 2,603 1,944
a7 TOTAL: DELIVERY 5,899 5,899 5,642 4,114
48 TOTAL: Transmission Services Operating Revenues $ 1,026,607 | $1,027,840 | $ 1,048,376 $ 792,505
AUGUST 2014 QUARTERLY BUSINESS REVIEW 11

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0021FY14 Power Services Summary Statement of Revenues and Expenses Run Date/Time: July 17, 2014 04:20
Requesting BL: POWER BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A | B C | D | E <Note 1 [
FY 2013 FY 2014 FY 2014
Actuals: Current EOY Actuals:
EYTD Actuals Rate Case SOY Budget Forecast EYTD
Operating Revenues
Gross Sales (excluding bookout adjustment) <Note 2 $ 1,901,753 | $ 2,438,468 $ 2,434,517 | $ 2,450,598 | $ 2,606,165 $ 2,005,458
Bookout Adjustment to Sales (58,870) (66,587) - - (36,280) (36,280)
Miscellaneous Revenues 19,353 28,013 29,689 35,816 25,885 18,552
Inter-Business Unit 107,682 143,689 117,696 128,405 141,018 106,576
U.S. Treasury Credits 70,523 88,692 101,773 101,773 113,976 94,264
Total Operating Revenues 2,040,440 2,632,274 2,683,675 2,716,591 2,850,764 2,188,570
Operating Expenses
Power System Generation Resources
Operating Generation Resources
Columbia Generating Station 260,560 330,066 298,751 300,514 298,238 208,142
Bureau of Reclamation 88,203 127,116 140,601 140,601 140,601 93,809
Corps of Engineers 151,555 208,096 225,687 225,687 225,687 159,110
Long-term Contract Generating Projects 16,655 22,518 25,999 25,284 21,759 14,340
Operating Generation Settlement Payment 16,770 22,122 21,405 21,405 19,726 13,748
Non-Operating Generation 1,695 (25,878) 2,206 2,400 475 44
Gross Contracted Power Purchases and Aug Power Purchases 185,384 220,987 76,915 95,444 204,591 198,280
Bookout Adjustment to Power Purchases (58,870) (66,587) - - (36,280) (36,280)
Residential Exchange/IOU Settlement Benefits <Note 2 159,241 201,933 201,919 201,919 201,919 159,484
Renewables 24,840 30,463 39,799 39,807 36,824 27,359
Generation Conservation 24,157 36,078 48,408 55,760 38,664 25,063
Subtotal Power System Generation Resources 870,190 1,106,913 1,081,689 1,108,822 1,152,204 863,098
Power Services Transmission Acquisition and Ancillary Services 122,587 162,351 164,845 164,311 172,090 129,879
Power Non-Generation Operations 55,222 79,302 92,156 89,980 78,926 52,836
Fish and Wildlife/USF&W/Planning Council/Environmental Requirements 199,710 277,802 295,238 295,238 295,238 199,591
BPA Internal Support
Additional Post-Retirement Contribution 13,365 17,820 18,501 18,501 18,501 13,876
Agency Services G&A 38,068 52,108 55,102 59,353 56,101 40,396
Other Income, Expenses & Adjustments 702 az7) - - 645 645
Non-Federal Debt Service 379,492 518,536 514,848 515,983 194,571 94,947
Depreciation & Amortization 165,227 223,172 224,447 227,870 229,870 171,107
Total Operating Expenses 1,844,563 2,437,878 2,446,827 2,480,057 2,198,145 1,566,374
Net Operating Revenues (Expenses) 195,877 194,397 236,849 236,534 652,618 622,196
Interest Expense and (Income)
Interest Expense 173,243 235,578 254,797 255,092 220,411 160,347
AFUDC (8,901) (10,674) (11,168) (11,900) (12,000) (7,691)
Interest Income (11,129) (15,444) (15,845) (13,894) (14,797) (10,288)
Net Interest Expense (Income) 153,213 209,460 227,784 229,298 193,614 142,368
33|Net Revenues (Expenses) $ 42,664 | $ (15,064)| | $ 9,065 | $ 7,236 | $ 459,004 $ 479,827
Power Services Accumulated Net Revenue as-of 3rd Quarter Forecast FY2014 (in Millions) $443.9 CRAC: ]l No | DDC: L
ANR O ( $ CRAC or DDC ANR O $5 .7

<Note 3

<1 Although the forecasts in this report are presented as point estimates, BPA operates a hydro-based system that encounters much uncertainty regarding water supply and wholesale market prices. These
uncertainties, among other factors, may result in large range swings +/- impacting the final results in revenues, expenses, and cash reserves.
The Residential Exchange Program expenses reflect the Scheduled Amount of REP benefits payments established in the 2012 REP Settlement Agreement. The Scheduled Amount of REP benefit payments
incorporates a $76,537,617 reduction in REP benefits to provide Refund Amount payments to COUs. The Refund Amount returned to the COU s is reflected through a reduction in the Gross Sales amount.
Accumulated Net Revenue (ANR) for 2014 is the sum of Power Services Net Revenue for FY2013 plus the current forecast of Power Services Net Revenue for 2014. The Cost Recovery Adjustment

<2

<3

Clause (CRAC) is an upward adjustment to certain rates that would apply during FY2015. The Dividend Distribution Clause (DDC) is a downward adjustment to certain rates that would apply

during FY2015. For more information on ANR, CRAC or DDC, please refer to pages 39-49 of the 2014 Power Rates Schedules and General Rates Schedule Provisions (GRSP).
http:/mww.bpa.gov/Finance/Ratelnformation/RatesIinfoPower/FY2014-15_Power_Rate_Schedules_ GRSPs_06-09-2014.pdf

AUGUST 2014 QUARTERLY BUSINESS REVIEW
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Report ID: 0021FY14 QBR Forecast Analysis: Power Services Run Date/Time: July 17,2014 04:20
Requesting BL: POWER BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A | B C
FY 2014 FY 2014
Current EOY
2nd Quarter Current EOY Forecast -
Forecast Forecast 2nd Quarter
Forecast
Operating Revenues
1 Gross Sales (excluding bookout adjustment) <Note 2 $ 2,585,607 | $ 2,606,165 $ 20,558
2 Bookout Adjustment to Sales (30,409) (36,280) (5.,872)
3 Miscellaneous Revenues 30,485 25,885 (4,600)
4 Inter-Business Unit 138,381 141,018 2,637
5 U.S. Treasury Credits 117,740 113,976 (3,764)
6 Total Operating Revenues 2,841,804 2,850,764 8,960
Operating Expenses
Power System Generation Resources
Operating Generation Resources
7 Columbia Generating Station 300,040 298,238 (1,802)
8 Bureau of Reclamation 140,601 140,601 -
9 Corps of Engineers 225,687 225,687 -
10 Long-term Contract Generating Projects 21,760 21,759 (€B)
11 Operating Generation Settlement Payment 19,726 19,726 -
12 Non-Operating Generation 2,400 475 (1,925)
13 Gross Contracted Power Purchases and Aug Power Purchases 199,782 204,591 4,809
14 Bookout Adjustment to Power Purchases (30,409) (36,280) (5,872)
15 Residential Exchange/IOU Settlement Benefits <Note 2 201,919 201,919 -
16 Renewables 40,189 36,824 (3,365)
17 Generation Conservation 44,277 38,664 (5,613)
18 Subtotal Power System Generation Resources 1,165,972 1,152,204 (13,768)
19 Power Services Transmission Acquisition and Ancillary Services 167,280 172,090 4,810
20 Power Non-Generation Operations 82,221 78,926 (3,295)
21 Fish and Wildlife/lUSF&W/Planning Council/Environmental Requirements 295,238 295,238 -
BPA Internal Support
22 Additional Post-Retirement Contribution 18,501 18,501 -
23 Agency Services G&A 55,886 56,101 215
24 Other Income, Expenses & Adjustments 885 645 (240)
25 Non-Federal Debt Service 515,112 194,571 (320,541)
26 Depreciation & Amortization 229,870 229,870 -
27 Total Operating Expenses 2,530,965 2,198,145 (332,819)
28 Net Operating Revenues (Expenses) 310,839 652,618 341,779
Interest Expense and (Income)
29 Interest Expense 220,756 220,411 (345)
30 AFUDC (11,189) (12,000) (811)
31 Interest Income (13,060) (14,797) (1,737)
32 Net Interest Expense (Income) 196,507 193,614 (2,893)
33|Net Revenues (Expenses) $ 114,332 | $ 459,004 $ 344,673
|
AUGUST 2014 QUARTERLY BUSINESS REVIEW 13

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0022FY14 Power Services Schedule of Net Revenue (Expense) to Modified Net Revenue Run Date/Time: July 17,2014 05:56
Requesting BL: POWER Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of measure: $ Thousands Preliminary/ Unaudited % of Year Lapsed = 75%
A B
FY 2014 FY 2014
Current
Actuals:
EOY
© FYTD
Forecast
1 Power Net Revenue (Expense) $459,004 $479,827
2 Net Revenue Modifications <Note 1 (320,625) (320,625)
3 Power Modified Net Revenue $138,379 $159,202

< 1 Power Modified Net Revenue (PMNR) is the result of a modification to Power Net Revenues for the purpose of mitigating the effects of debt management transactions that were not anticipated in the BP-14 Power Rate Case.
PMNR excludes the impact of refinancing actions that result in non-cash net revenues or are being offset by cash transactions not reflected on the Power Income Statement in the same Fiscal Year (e.g., increased Federal

Principal Payments on Federal appropriations). In 2014, these transactions are limited to the refinancing of regional cooperation debt.

AUGUST 2014 QUARTERLY BUSINESS REVIEW

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.
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Report ID: 0064FY14 Power Services Detailed Statement of Revenues by Product Run Date\Time: July 17, 2014 05:56
Requesting BL: POWER BUSINESS UNIT Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 75%
A | B C D
FY 2014 FY 2014 FY 2014
Actuals
Rate Case SOY Budget Actuals per Rate
Case
Operating Revenues
Gross Sales (excluding bookout adjustment)
PF Tier 1 Revenues
Load Following
1 Composite $ 1,076,106 | $ 1,076,106 $ 804,883 75%
2 Non-Slice (165,482) (165,482) (123,736) 75%
3 Load Shaping 6,306 6,306 10,254 163%
4 Demand 42,954 42,954 44,146 103%
5 Discounts / Fees (44,565) (44,565) (28,707) 64%
6 RSS/RSC 430 430 (a4) -103%
7 REP Refund (33,152) (33,152) (24,864) 75%
8 Other - - (146) 0%
9 Sub-Total: Load Following 882,597 882,597 681,815 T77%
Block
10 Composite 606,124 606,124 444,280 73%
11 Non-Slice (93,209) (93,209) (68,338) 73%
12 Load Shaping (2,884) (2,884) 13,874 -581%
13 Demand - - - 0%
14 Discounts / Fees (4,837) (4,837) (1,892) 39%
15 RSS/RSC - - - 0%
16 REP Refund (22,711) (22,711) (15,506) 68%
17 Other - - (141) 0%
18 Sub-Total: Block 482,483 482,483 372,277 T77%
Slice
19 Composite 626,613 626,613 469,962 75%
20 Slice - - - 0%
21 Discounts / Fees 4,717) 4,717) (2,363) 50%
22 REP Refund (20,674) (20,674) (17,033) 82%
23 Other - - - 0%
24 Sub-Total: Slice 601,222 601,222 450,565 75%
25 PF Tier 2 Revenues 5,502 5,502 4,017 73%
26 NR Revenues - - - 0%
27 IP Revenues 106,510 106,583 79,034 74%
28 FPS Revenues 325,277 342,087 380,997 117%
29 Other Revenues 30,926 30,123 36,753 119%
30 Gross Sales (excluding bookout adjustment) 2,434,517 2,450,598 2,005,458 82%
31 Bookout Adjustment to Sales - - (36,280) 0%
32 Miscellaneous Revenues 29,689 35,816 18,552 62%
33 Inter-Business Unit 117,696 128,405 106,576 91%
34 U.S. Treasury Credits 101,773 101,773 94,264 93%
35 Total Operating Revenues 2,683,675 2,716,591 2,188,570 82%
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Financial Reserves
Reserves as of the end of June 2014 are $1,598 million

1,346 1,346

1,218
1,300 - 1,272
1,100
900 ——2013 —8=2014
700 T T T T T T T T T T T 1
Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept
Unaudited
Q3 - End of FY14 Reserves Forecast
Split
($ Millions) Power Trans Total
End FY14 Reserves Forecast 562 576 1,138
Less: End of FY14 Reserves Not for Risk Forec289 119 419
Reserves Available for Risk Forecast 263 457 719 *Rounding
AUGUST 2014 QUARTERLY BUSINESS REVIEW 16
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BPA Financial Reserves FY 1989 - FY 2014

$1,800
YearEndBPA Financial Reserves
$1,600 FY 198%hroughFY 2013 Actuals {646
==g==Reserves
FY 2014 Forecast
$1,400 —@-Reserves For Risk ($ Mill |0ns) 1.363
1,272
$1,200
1,138
$1,000
$800
719
$600
$400
$200
206 196 188
$0
19891990199119921993199419951996199719981999200020012002200320042005200620072008200920102011201220132014
NoteworthyEvents
Low Aluminum Prices Rising P f
E"eé%:‘a‘:g‘l‘]’;es‘ (VR Price) e e (nEec
Noteworthy RNFR Balance* U e0eG] (e (Rl G E"gggtNSU"h'WeSl ST Note Available
(Included Above) el EERTES
’ ' . Higher O&M Expenses IREsEE FiEe U $§gg,3| 2:*?5?(;‘M
Power
Prepayment
Funds
* Noteworthy Reserves Not For Risk (RNFR) Balance incLiall SO Settlement and Prepayment Funds.
2007 2008 2009 2010 2011 2012 2013 2014
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Slice Reporting
Composite Cost Pool Review
Forecast of Annual Slice True-Up Adjustment

Craig Larson
Public Utilities Specialist

AUGUST 2014 QUARTERLY BUSINESS REVIEW 18

This information has been made publicly available by BPA on July 25, 2014 and contains BPA-approved Financial Information.



Ao AR R e ) o

Q3 Forecast of FY 2014 Slice True-Up Adjustment

FY 2014 Forecast
$in thousands

February 11, 2014 ($16,785)
First Quarter Business Review

April 29, 2014 ($19,021)
Second Quarter Business Review

Aug 5, 2014 ($21.843)

Third Quarter Business Review

November 5, 2014
Fourth Quarter Business Review

Actual Slice True-Up Adjustment
Charge/Credit

(negative amount = credit on hill)

AUGUST 2014 QUARTERLY BUSINESS REVIEW 19
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Summary of Differences
From Q3 Forecast to FY 14 (BP-14)

# Composite Cost Q31 FY 14
Pool True -Up $ in thousands
Table Reference

1 Total Expenses Row 109 ($374,484)
Total Revenue Credits Rows 128 + 137 $38,441
Minimum Required Net Revenue Row 149 $332,904
TOTAL Composite Cost Pool (1- 2+ 3) Row 151 ($80,021)
($374,484K) 1 $38,441K+ $332,904K = ($80,021K)

5 TOTAL in line 4 divided by 0.9755924 sum of TOCAS Row 156 ($82,030)
($80,021K) / (0.9755924) = ($82,030K)

6 Q3 Forecast of FY 14 True -up Adjustment Row 157 ($21,843)
26.62752 percent of Total in line 5
0.2662752 * ($82,030K) = ($21,843K)

Note: Large decrease in Energy Northwest Debt Service of $321M from refinancing is offset by
equivalent increase in Minimum Required Net Revenue as shown in lines 1 and 3 above.

AUGUST 2014 QUARTERLY BUSINESS REVIEW 20
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Lower Level Differences
From Q3 Forecast to FY14 (BP-14)

Compeste PO qscry 201
Reference Case ($ in thousand
# Line Item of Values Changed O&2M
1 LONGTERM CONTRACT GENERATING PROJECTS Row 7 $ (4,240,258)
2 OTHER POWER PURCHESE®nObligations) Row 20 $ 9,698,444
3 CONSERVATION ACQUISITION Row 37 $ (3,451,658)
4 ENERGY EFFICIENCY DEVELOPMENT Row 39 $ (6,291,643)
5 OPERATIONS SCHEDULING Row 54 $ (2,261,990)
6 WNR1 DEBT SVC Row 88 $  (235,803,000)
7 WNR3 DEBT SVC Row 89 $ (85,131,000)
8 Depreciation Row 100 $ 7,492,419
9 Amortization Row 101 $ (2,069,533)
10 Net Interest Expense Row 105 $ (36,616,000)
11 Generation Inputs for Ancillary, ContraleaServices Row 112 $ 23,322,360
12 4(h)(10)(c) credit Row 114 $ 12,203,003
13 Energy Efficiency Revenues Row 116 $ (6,291,643)
14 WNR3 Settlement revenues Row 121 $ 6,636,082
15 Bond Call Premium/Discount Row 145 $ (20,850,829)
AUGUST 2014 QUARTERLY BUSINESS REVIEW 21
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Composite Cost Pool Interest Credit

Allocation of Interest Earned on the Bonneville Fund
($ in thousands)

Q1 2014 Q2 2014 Q3 2014
Reserves Prior to FY 2002 495,600 495,600 495,600
Adjustments for pre-2002 Items 74,655 74,655 74,655
Reserves for Composite Cost Pool
(Line 1 + Line 2) 570,255 570,255 570,255
Composite Interest Rate 2.48% 1.95% 1.99%
Composite Interest Credit (14,120) (11,127) (11,355)
Prepay Offset Credit (8,194) (4,791) (4,830)
Total Interest Credit for Power Services (12,593) (13,060) (14,797
Non-Slice Int. Credit (Line 7 - (Line 5+6)) 9,721 2,858 1,388

AUGUST 2014 QUARTERLY BUSINESS REVIEW 22
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Net Interest Expense in Slice True-Up Forecast

$ in thousands $ in thousands
2014 Rate Case 03 Forecast

A Federal Appropriation $222,306 $221,100

A Capitalization Adjustment ($45,937) ($45,937)

A Borrowings from US Treasury $ 63,653 $ 30,838

A Prepay Interest Expense $ 14,775 $ 14,775

A Interest Expense $254,797 $220,321

A AFUDC ($11,168) ($12,000)

A Interest Income (composite) ($ 7,927) ($11,355)

A Prepay Offset Credit ($_6,950) ($4.830)

A Total Net Interest Expense $228,752 $192,136

Note:

1. ?}Iﬁgg?e;a;lx[;;srfso;nt of ($20.851 million) is in the Borrowings from US Treasury and shown in MRNR as a non-cash reduction

AUGUST 2014 QUARTERLY BUSINESS REVIEW 23
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FY 2014 Third Quarter Capital Financial
Results & FY 2014 Third Quarter Forecast

AUGUST 2014 QUARTERLY BUSINESS REVIEW 24
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Report ID: 0027FY14
Requesting BL: CORPORATE BUSINESS UNIT

BPA Statement of Capital Expenditures
FYTD Through the Month Ended June 30, 2014

Run Date/Run Time:July 17,2014/ 04:23
Data Source: EPM Data Warehouse

Unit of Measure: $Thousands Preliminary Unaudited % of Year Elapsed = 75%
A | B C | D E | F
FY 2014 FY 2014 FY 2014
SOoY Current EOY Actuals: Actuals: Actuals / Actuals /
Budget Forecast Jun FYTD SOY Budget Forecast
Transmission Business Unit
MAIN GRID $ 131,305 | $ 120,039 $ 11,625 | $ 81,576 62% 68%
AREA & CUSTOMER SERVICE 27,133 14,243 (22) 13,382 49% 94%
SYSTEM REPLACEMENTS 233,973 267,604 26,439 168,813 72%) 63%
UPGRADES & ADDITIONS 256,548 200,040 26,103 119,091 46% 60%
ENVIRONMENT CAPITAL 6,804 6,710 837 4,579 67% 68%
PFIA
MISC. PFIA PROJECTS 4,802 3,662 253 2,980 62% 81%
GENERATOR INTERCONNECTION 10,118 715 184 552 5% T77%
SPECTRUM RELOCATION 200 10 - 10 5% 96%
CAPITAL INDIRECT - - (5,132) (11,995) 0% 0%
LAPSE FACTOR (33,158) - - - 0% 0%
TOTAL Transmission Business Unit 637,724 613,023 60,289 378,987 59% 62%
Power Business Unit
BUREAU OF RECLAMATION 78,181 44,320 1,221 27,881 36% 63%
CORPS OF ENGINEERS 159,461 146,863 11,204 89,439 56% 61%
GENERATION CONSERVATION 75,200 94,000 11,695 59,466 79% 63%
POWER INFORMATION TECHNOLOGY 9,726 7,470 424 4,608 47% 62%
FISH & WILDLIFE 60,275 50,000 1,526 15,749 26% 31%
LAPSE FACTOR (11,882) - - - 0% 0%
TOTAL Power Business Unit 370,961 342,653 26,069 197,144 53% 58%
Corporate Business Unit
CORPORATE BUSINESS UNIT 30,060 25,071 1,423 13,564 45% 54%
TOTAL Corporate Business Unit 30,060 25,071 1,423 13,564 45%| 54%
TOTAL BPA Capital Expenditures $1,038,745 | $ 980,747 | | $ 87,781 |$ 589,695 | | 57%| 60%|
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Report ID: 0027FY14 QBR Forecast Analysis: BPA Capital Expenditures Run Date/Run Time:July 17, 2014 04:23
Requesting BL: CORPORATE BUSINESS UNIT FYTD Through the Month Ended June 30, 2014 Data Source: EPM Data Warehouse
Unit of Measure: $Thousands Preliminary Unaudited I% of Year Elapsed = 75%
A | B [
FY 2014 FY 2014

Current EOY

2nd Quarter Current EOY Forecast -
Forecast Forecast 2nd Quarter

Forecast

Transmission Business Unit

1 MAIN GRID $ 175,795 | $ 120,039 $ (55,756)
2 AREA & CUSTOMER SERVICE 12,909 14,243 1,334
3 SYSTEM REPLACEMENTS 261,412 267,604 6,192
4 UPGRADES & ADDITIONS 211,422 200,040 (11,382)
5 ENVIRONMENT CAPITAL 6,601 6,710 109
PFIA - - -
6 MISC. PFIA PROJECTS 3,158 3,662 504
7 GENERATOR INTERCONNECTION 639 715 76
8 SPECTRUM RELOCATION 3) 10 14
9 CAPITAL INDIRECT - - -
10 LAPSE FACTOR - - -
11 TOTAL Transmission Business Unit 671,933 613,023 (58,910)

Power Business Unit

12 BUREAU OF RECLAMATION 47,538 44,320 (3,218)
13 CORPS OF ENGINEERS 151,325 146,863 (4,462)
14 GENERATION CONSERVATION 75,200 94,000 18,800
15 POWER INFORMATION TECHNOLOGY 9,000 7,470 (1,530)
16 FISH & WILDLIFE 50,000 50,000 -

17 LAPSE FACTOR - - -

18 TOTAL Power Business Unit 333,063 342,653 9,590

Corporate Business Unit

19 CORPORATE BUSINESS UNIT 26,768 25,071 (1,697)

20 TOTAL Corporate Business Unit 26,768 25,071 (1,697)

21 TOTAL BPA Capital Expenditures $1,031,763 | $ 980,747 | | $ (51,017)|
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Changing our Safety Culture
Making BPA a Safer Place for Everyone

Brad Bea
Safety & Occupational Health Manager

AUGUST 2014 QUARTERLY BUSINESS REVIEW 27

This information has been made publicly available by BPA on July 25, 2014 and does not contain BPA-approved Financial Information.




LRI SRR A 1)

Changing BPAOs Safety C
Shifting the Paradigm

What is a safety culture?

The safety culture of an organization is the product of individual and group values, attitudes,
perceptions, competencies and patterns of behavior that determine the commitment to, and the style
and proficiency of, an organizationdés health and

What do we mean when we say paradigm shift?

par-a-digm shift = a radical change: a radical changeins o me b obasyc@ssumptions about or
approach to something

What are the first steps to shift our safety culture paradigm?

The approach confirmed by Johnson and Johnson, Entergy and AEP is to:

A Make your commitment to safety visible
A Communication
A Values
A Funding

Know your current performance (metrics composed of leading and lagging indicators)
Understand your current organizational safety perception (Safety Perception Survey)
Assess your highest risks (Risk Assessment)

Implement an action plan and track progress towards meeting goals (KSI) (DOE Review Action
Plan)

v > P D
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Core Value Language

Safety as a core value

We value safety in everything we do. Together, our actions result in people being safe each
day, every day. At work, at home and at play, we all contribute to a safe community for
ourselves and others.

Together and individually, we demonstrate our commitment by:

A Taking the time to do our work safely;

A Taking actions to prevent and eliminate hazards;

A Speaking up when we see an unsafe situation; and

A Incorporating safety into everything we do, including how we define success.

AUGUST 2014 QUARTERLY BUSINESS REVIEW 29
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Taking the Time to Do Our Work Safely

BPA SAFETY MOTTO

No job is so important and no service so urgent that we
cannot take time to perform our work safely

AUGUST 2014 QUARTERLY BUSINESS REVIEW 30
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Taking Actions to Prevent and Eliminate Hazards

Safety BSC Initiatives

XAT U Move policies to single x Q1FY14 - Q1FY15
Safety Policy repository and centralized
Accident Reporting & Investigation ~9°vernance - .
Safety Perception Surve U Identify and initiate policy
y y improvements
U Conduct baseline survey
Agency Risk Assessment U Identify agency safety risks x Q2 FY14
Human Error Prevention/Human U Select and implement a model x Q1 FY14 - Q4 FY15
Performance Model for BPA
Steel Tower Fall Protection Phase U Implement standards and x Q4 FY14 - Q2 FY15
2 (Partnership with Fall Protection training for steel towers and
Committee) substation equipment
Safety Consulting Services U Select and procure consulting x Q1 FY147 Q2 FY15

services for administering
safety perception survey and
implementing new safety
models

AUGUST 2014 QUARTERLY BUSINESS REVIEW 31
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Speaking Up When We See an Unsafe Situation

See Something T Say Something
Resources for reporting safety concerns or incidents:

A  Safety Website
A  Phone #
A Local safety manager
A Your supervisor
AUGUST 2014 QUARTERLY BUSINESS REVIEW 32
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Incorporating Safety into Everything We Do, Including How
We Define Success

Safety is traditionally treated as a
separate and distinct program

AN
Mission, Mission,
Safety Vision, Rewew Vision,
Values \c Values /
Review Strategy ommltted
Execute Safet Strategy
. Excellence
usiness
Execute ; / \
Planning Budaet Business
udge Planning
Budget
N J
Y
BPA to make safety a part of each business
process
AUGUST 2014 QUARTERLY BUSINESS REVIEW 33
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Strategy Moving Forward

Looking At Others

Learning From Others
Benchmarking
Safety Summit

BPA SAFETY
IMPROVEMENT
ROADMAP
KSI

Others Looking at Us

Looking at Ourselves Understand Gaps

Engaging Employees
Safety Perception Survey

DOE Safety Review/Safety
Policy Improvement XAT

Agency Risk Assessment

AUGUST 2014 QUARTERLY BUSINESS REVIEW 34
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Storm Water Fees

Steve Capps
Supervisory Facility Operations Specialist

AUGUST 2014 QUARTERLY BUSINESS REVIEW 35
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Stormwater - Introduction

| 255/0 ,
Evapbratlon-Transplratlon

A Surface

73 [\ "Runoff
Groundwate \

AUGUST 2014 QUARTERLY BUSINESS REVIEW
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Stormwater - Impacts

A Quantity A Quality
A Higher volume and higher peak A Nutrients, pollutants, sediment,
flows and temperature

AUGUST 2014 QUARTERLY BUSINESS REVIEW 37
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Emerging Issues and Strategies

r

A Emerging issues
A Increasingly more stringent standards for both quantity and quality
A Heightened regulatory scrutiny

A Increasing fees, operations and maintenance costs, and spill clean up
costs

A Strategies
A Life cycle management of stormwater infrastructure
A lllicit discharge detection and elimination (IDDE)

AUGUST 2014 QUARTERLY BUSINESS REVIEW 38
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Stormwater Fees

A Tax vs Fee issues
A Resolved May 2012 in US District Court

A Fees increasing as local jurisdictions strive to meet regulatory

requirements and higher flows
A Fees:

A FY 2014 $350k (to date)

i $120k Pending
A FY 2013 $135k

A Region breakdown
I Puget Sound area: 70%
I Vancouver: 23%
I QOregon: 5%
A Fees incorporated into IPR budget submission

AUGUST 2014 QUARTERLY BUSINESS REVIEW 39
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Integrated Strategy Implementation

Existing Facilities

p>N

> I

Manage infrastructure
programmatically

Operate and maintain infrastructure
Build new and upgrade existing
infrastructure:

A Life cycle replacements

A Mitigate risks i spills and discharges

A Mitigate fees

New Construction
A New facilities >5000sf need to

address stormwater on site

AUGUST 2014 QUARTERLY BUSINESS REVIEW
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lllicit Discharge

Ve

A
A

Source control measures
Spill response plans

Governance Structure

A

Ve

A

Programmatic oversight and
infrastructure life cycle management
I Facilities (NW)

Systems operations and
maintenance 1 Facilities and
transmission field services (NW/TF)

Compliance, audit oversight and
regulatory interface i Environment,
Fish and Wildlife (KE)

40
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Questions?

AUGUST 2014 QUARTERLY BUSINESS REVIEW 41
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Transmission nNnBi g Projec

Brian Scott
Supervisory General Engineer
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I-5 Corridor Reinforcement

R i
Al 4 Contral Altarnative using Option 1
Daxtor floed S, November 2012
Project Description: 79 miles new 500kV _ 3
transmission line and 2 new substations S i
PM: Mark Korsness '
Schedule P
A 2009 Feb. - Project approved and launched X . Cowlitz' €%
A 2012 Nov. i Draft EIS and identification of preferred route, % ‘.'P . S o
Central Alternative using Option 1 ¥, A g ™ -
A 2013 March 25th i Close of formal comment period ISt |
A June 2014 updated map of preferred route released on web "”"‘f‘ﬁ"fz:
site Skt oy
A Late 2015 - Final Environmental Impact Statement (EIS) s e
A Early 2016 - Record of Decision (ROD), start acquisition and CN:T‘
construction (if a decision to build) - i
A Currently Spring 2018 i Energization (schedule under §§5::";‘::::
review) G v e o
- s
Budget S
A National Environmental Policy Act (NEPA) and preliminary Sy
engineering costs: $85 million =
A Actual costs to date: $45.0 million — ‘
® M : . % s % » P
Smnitemaras . tﬂmuv@ s YV-nAn::\.; .
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Last 30 days Next 30 days

A Team continued reviewing comments on A Non-wires team developing measures to
Draft EIS and drafting responses. be available for bridging gap between

AProject team rel eas dd nagphdatg and energizgtiomdate. | s
downo version of pr ¢gA €ontinaedvork dntDEIS comments.e m4g p
for tower and road locations on web site | A Working to revise contracts to bring in to

(BPA.GOV). compliance with new DNR indemnification
A Field work ramped up rapidly with language, and will begin similar
indemnification issue resolved on DNR negotiations with other major landowners.
land and updated map completed. A Extensive field work continuing to ramp
A Working with Port of Portland to explore up.
alternatives for a more feasible Troutdale | A Continue dialog with Port of Portland on
substation location. Troutdale Substation location alternatives.
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Big Eddy-Knight
West of McNary Reinforcement

i [knight ) oA
= Substation \
7 (Site 1) i

Project Description: 28 miles new 500kV
transmission line, Big Eddy Substation bay
addition new Knight Substation; (Phase 1); <
New fiber on Knight-Wautoma, new 500kV e

reactor at Wautoma Substation (Phase II). ¥ Ao i gy
PM: Emmanuel Jaramillo | | T T &
sehedule

A 2009 Feb. - Project planning approved and launched

A 2011 Sept. - Record of Decision

A 2013 Feb. - Energization of new transmission line
A 2015 Dec. i New forecast date of project completion
Budget

A Total Project costs : $186 million
A Actual costs to date: $152.1 million

Big Eddy-Knight Transmission Project

—ty Existing Facilities —_ Columbia River Gorge A
A BPASubstation ! National Scenic Area 7
E — BPATransmission Lines [] County Boundary oy Wl 3
2mMm [
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Last 30 days

A lIssued resume work notice to Wilson
Construction.

A Held landowner meetings to seek
settlements subject to condemnation.

A Completed cultural data recovery for the
remaining 14 miles.

A Wilson Construction has notified and
coordinated with all the last 14 mile land
owners regarding the construction
schedule.

A U.S Army Corp of Engineers Section 10
river crossing permit has been issued.

A Access road work commenced.

Next 30 days

A Awaiting the U.S Army Corp of Engineers
permit as part of the Section 404(b).

A Seek an update from the Yakama Nation
regarding resolution of the human remains
uncovered by BNSF, while conducting
road maintenance near our new river
crossing site.

A Continue to reach out to the Advisory
Council regarding the Knight-Wautoma
CX.

Ve

A Assist Tribal Affairs and Environmental
Staff to prepare for an upcoming meeting
between the new Yakama Chairman and
Administrator.

Complete access road work.

Receive USFS Consistency Determination
(estimated).

A
A

AUGUST 2014 QUARTERLY BUSINESS REVIEW
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Central Ferry-Lower Monumental

Central Ferry-Lower Monumental Transmission Line Project

Project Description: 40 miles new 500kV

transmission line, Central Ferry and Lower 2 5 / &
Monumental Sub Bay Additions v - i
, itman
County

PM: Chad Hamel , county

Schedule
A 2009 Feb. - Project approved and launched

A 2011 March - Final Environmental Impact Statement
(EIS) and Record of Decision (ROD)

A 2014 Spring- Construction Start
A 2015 December i Energization

Budget ¢ ¥ Columbja ¢
; : - o Walla /" ¢} County y
A Total Project costs: $119.5 million \ & Walla 1%
4 . . . J"\\. \ / !
A National Environmental Policy Act (NEPA) and /i Counly
preliminary engineering costs: $6.5 million 5 |
. . Sl Sy W d & Y
A Actual costs to date: $43.1 million K il
; i
Pm}m Overview Map /\/ BPA Transmission Line N Central Ferry-Lower Monumental Transmission Line
N

W
B9A Substation County Bounda i I
.,@E i [ comysomday \
' B federal Dam |
e Friday, August 09, 2013 b

0 1 2 4 ] L] ®
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Last 30 days

A Transmission line right-of-way acquisition in
progress.

A Lower Monumental Substation initiated first
outage on July 7% and construction
proceeding on schedule.

A Access road, tower footing, and tower
assembly/erection proceeding.

A Performed helicopter survey to verify
cultural site locations. No additional sites
discovered.

Next 30 days

A Transmission line right-of-way acquisition
continues. Two parcels remaining. Working
with land owners.

A Continue with environmental/cultural
training of contractors and the fencing-off of
sensitive areas.

A Access road, tower footing, and tower
assembly/erection continues.

A Substation construction work continues.

AUGUST 2014 QUARTERLY BUSINESS REVIEW
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Pacific Direct Current Intertie Upgrade

Project Description: Replace the aging Celilo
four converter terminal with a new two converter
terminal rated for 3800MW and upgrade the
Celilo-NOB (Nevada/Oregon Border)
transmission line to support operation up to
3800MW.

PM: Erich Orth

Schedule
2014 July T Complete NEPA for Celilo T NOB Upgrade

2016 Jan. i Energize Celilo Converter Station with New
Converters

2016 Nov. i Complete Upgrade of Celilo-NOB to increase
PDCI transfer capacity to 3220MW

Budget
Converter Station: On track to spend less than $290.5
million
Transmission Line: Preliminary analysis of bids indicates

need for additional funding to address full scope of Business
Case requirements. Cost cutting alternatives being pursued.

Total approved Funding (to date): $330.5 million
Actual costs to date: $83.4 million
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